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TO: Mr. Jeff Cline ngl#\:ﬂ ISSEsﬁ%gE

COMPANY: Kentucky Public Service Commission

FAX: 502-564-3460

PHONE: 502-564-3940

FROM: Sarah Welles on behalf of John Finnigan

FAX: 513-287-3810

PHONE: 513.287-2677

NO. OF PAGES: 6

COMMENTS:

THE INFORMATION CONTAINED IN THIS FACSIMILE MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER
OF THIS MESSAGE 1S NOT THE INTENDED RECIPIENT, ANY DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS PROHMIBITED. iF YOU HAVE

RECEWVED THIS COMMUNICATION IN ERROR, PLEASE IMMEDIATELY NOTIFY US 8Y TELEPHONE AT THE NUMBER LISTED ABOVE.
www. duke-energy.com
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Duke 139 East Fourth Street, R. 25 Atll
& Energy P.O. Box 960
® Cincinnati, Ohio 45201-0960

Tol 513-267-3601
Fax; §13-287-3810

John J. Finnigan, Jr
Associate General Counsel

VIA FAX AND OVERNIGHT MATL
May 15, 2007 RE@E%VE

Mr. Jeff Cline

Public Service Commission MAY 15 2007
Commonwealth of Kentucky PUBLIC SERVICE
211 Sower BOUICV&Td COMMISSION

Frankfort, Kentucky 40602-0615

Re: In the Matter of an Adjustment of Gas Rates of The Union Light, Heat and Power
Company, Case No. 2001-00092; and

In the Matter of the Joint Application of Duke Energy Corporation, Duke Energy Holding
Corp., Deer Acquisition Corp., Cougar Acquisition Corp., Cinergy Corp., The Cincinnati
Gas & Electric Company and The Union Light, Heat and Power Company for Approval
of a Transfer and Acquisition of Control, Case No. 2005-00228,

Dear Ms. Speer:

Pursuant to the Commission’s January 31, 2002 Order in Case No. 2001-00092 and the
Commission’s November 29, 2005 Order in Case No. 2005-00228, Duke Energy Kentucky, Inc.
is required to file quarterly financial statements and a report on the Company’s capital structure.
I have enclosed Duke Energy Kentucky, Inc.’s supplemental financial statement for the quarter
ending March 31, 2007 and a capital structure report dated March 31, 2007. Please file-stamp
the extra copy and return to me in the overnight envelope provided. -

If you have any questions regarding the finapuial stztements, please contact Mr. Don Storck,
Director, Rate Services at (513) 419-6953.

Very truly yours,
ST

J. Finnigan, Jr.
Associate General Counsel

Enclosure
JF/sew

cc: Mr. Don Storck

www.duke-energy.com
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Assets

Utility Plant in Service

Construction Work in Progress
Less Accum, Depreciation

Net Utility Plant

Nonutllity Property
Other Investments
Total Other Property & Investments

Cash
Working Funds
Customer Accounts Recelvable
Other Accounts Receivable

Less Provision for Uncollectibles
Noles Receivable from Assoc. Co.

Accounts Receivable from Assoc. Co.

Fuel Stock

Gas Stored Underground Inventory
Plant Materials & Operating Supplies
Other Materials & Supplies

Stores Expense Undistributed
Prepayments

Emission Allowances

Total Current & Accrued Assets

Unamortized Debt Expense
Other Regulatory Assets
Preliminary Survey & investigation
Clearing Accounts

Temporary Facilities
Miscellaneous Deferred Debits

Unamortized Loss on Reacquired Debt

Accumulated Deferred Income Taxes
Unrecovered Purchased Gas Costs
Total Deferred Debits

TOTAL ASSETS AND OTHER DEBITS
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Duke Energy Kentucky
Quarterly Supplemental Financlal Statements
Balance Sheet - Page 1
As of March 31, 2007
(Unaudited)
Electric Gas Non- Total
Jurigdictional Jurisdictional Jurisdictional Company
1,100,150,998 300,925,645 11,300,575 1,412,377,218
22,984,144 4,665,076 27,549,219
(533,926,780) (90,042 ,645) (7,027,933) (830,997,358)
589,208,360 215,448,075 4,272 642 808,829,077
0 0 13,971,140 13,871,140
0 0 1,500 1,500
0 0 13,972,640 13,972,640
7,501,704 2,669,364 263,850 10,334,918
1,815 622 64 2,501
1,170,216 594,413 0 1,765,329
8,696,467 2,293,567 291,363 9,281,397
(214,600) (80,351) 0 (204,951)
13,263,983 4,542,969 466,522 18,273,474
561,010 192,148 19,732 772,880
8,339,675 712,637 1,323,468 11,375,680
0 2,690,187 0 2,690,187
8,265,924 167,598 0 8,433,520
(264,231) (5,358) 0 (269,589)
753,044 15,268 0 768,312
3,998,484 1,892,903 0 5,891,387
12,230,650 0 0 12,230,650
83,304,741 15,585,965 2,364,999 81,255,705
2,850,569 976,331 100,260 3,927,160
2,609,784 5,580,710 0 8,190,494
593613 203,315 20,879 817,807
246,214 178,110 8,412 432,736
(205,381) 0 0 {205,381)
16,126,610 5,517,901 567,206 22,211,717
2,834,368 970,783 99,691 3,904,843
3,290,932 3,455,048 2,313,286 9,068,266
0 044 548 0 944 548
28,355,710 17,826,746 3,109,734 49,292 190
680,868,811 248,860,786 23,720,015 $53,449,612
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Duke Energy Kentuck

Quarterly Supplemental Financlal Statemenis
Balance Sheet - Page 2
As of March 31, 2007

(Unaudited)
Electric Gas Non- Total
Jurisdictional Jurisdictional Jurisdictional Company
Proprietary Capitai
Common Stock Issued 6,373,047 2,182,795 224,183 8,779,995
Premium on Capltal Stock 13,674,437 4,683,550 480,958 18,838,945
Other Paid-in Capital Stock 173,015,930 (19,461,756) (8,048,9886) 145,505,168
Retained Earnings 161,381,016 99,930,047 (71,852,919) 189,458,144
Accumulated Other Comprehensive Income (337,683) (115,658) (11,877) (465,218)
Total Proprietary Capital 354,106,747 87,218,978 (79,208,671) 362,117,054
Llabilities
Bonds 197,230,679 67,552,309 6,937,012 271,720,000
Unamoriized Premium on Long-Term Debt
Less Unamortized Discount on Long-Term Debt (511,365) {175,145) {17,985) (704,495)
Total Long-Term Debt 196,719,314 67,377,164 6,918,027 271,015,505
Obligations Under Capital Leases - Noncurrent 8,682,825 2,947,776 0 11,630,601
Asset Retirement Obligation 1,692,544 6,783,510 0 8,386,054
Accum. Provision for Injuries & Damages 24,898 0 0 24,898
Accum. Misc, Operating Provisions 9,468,043 6,849,134 323,496 16,640,673
Total Other Noncurrent Liabilities 19,768,310 16,590,420 323,496 36,682,226
Accounts Payable 12,567,407 4,304,388 442,022 17,313,817
Notes Payable to Assoc. Co. 12,783,255 4,378,317 449 614 17,611,186
Accounts Payable to Assoc. Co. 17,599,253 6,027,816 619,002 24,246,071
Customer Deposits 3,086,744 2,075,899 0 5,162,643
Taxes Accrued 9,062,666 4,035,218 427,645 13,525,629
Interest Accrued 1,052,868 360,612 37,032 1,450,512
Tax Collections Payable 1,403,152 565,630 17,186 1,985,967
Misc. Current & Accrued Liabilities 4,719,189 3,413,837 161,241 8,284,267
Obligations Under Capital Leases - Current 1,128,674 383,179 0 1,511,853
Total Current & Accrued Liabilities 63,403,208 25,544,896 2,153,741 91,101,845
Customer Advances for Construction 0 2,104,850 0 2,104,850
Accum. Deferred Invesiment Tax Credits 734,991 1,340,623 4,294 910 6,370,524
Other Deferred Credits 12,739,680 12,080,941 0 24,820,621
Other Regulatory Liabilities 937,658 401,739 0 1,339,397
Accumulated Deferred Income Taxes 32,458,903 36,201,176 89,237,511 157,897,590
Total Deferred Credits 46,871,232 52,129,329 93,632,421 192,532,882
TOTAL PROPRIETARY CAPITAL,
LIABILITIES, AND OTHER DEFERRED CREDITS 680,868,811 248,860,786 23,720,018 053,449,612
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